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Competent Person’s Statement: 
The information in this report that relates to Exploration Results and Mineral Resources is based on 
information prepared by or under the supervision of Mr Richard Seville who is a member of the 
Australian Institute of Mining and Metallurgy. Mr Seville is a director of Orocobre Ltd and has 
sufficient experience which is relevant to the style of mineralization and type of deposit under 
consideration and to the activity which they are undertaking to qualify as a Competent Person as 
defined in the 2004 Edition of the “Australasian Code for Reporting of Exploration Results, Mineral 
Resources and Ore Reserves”, and as a “qualified person” under National Instrument 43-101 –
Standards of Disclosure for Mineral Projects. Mr Seville consents to the inclusion in the report of the 
matters based on his information in the form and context in which it appears. 
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Your Directors present their report of the Company for the financial ending 30 June, 2010. 
 
Directors 

The Directors of the Company at any time during or since the end of the financial year are listed 
below.  During the year there were 16 meetings.  The meetings attended by each Director were: 

DIRECTORS ELIGIBLE TO 
ATTEND ATTENDED 

J Calaway 16 16 
Richard Seville 16 16 
Neil Stuart 16 16 
Jack Tan (resigned 29/6/10) 16 16 
John Gibson (appointed 1/3/10) 6 6 
Courtney Pratt (appointed 23/3/10) 4 4 
Dan O’Neill (resigned 7/12/09) 3 3 
P Crawford (resigned 31/7/09) 1 1 
Fernando Oris de Roa (appointed 29/6/10) - - 
Federico Nicolson (appointed 15/09/10) - - 

Directors have been in office since the start of the financial year to the date of this report unless 
indicated otherwise. An Audit Committee and Remuneration Committee were formed in June 2010. 
No meetings were held prior to the end of the financial year. 
 
Company Secretary 

Paul Crawford held the position of Company Secretary at the end of the financial period. Mr 
Crawford is a CPA and holds accounting, company secretarial and business law qualifications. He has 
been Company Secretary of the Company since its incorporation. 
 
Principal Activities 

The principal activity of the Group during the year was mineral exploration in Argentina. During the 
year, activity focused on asset assessment and acquisition, formulation of a corporate development 
strategy, funding and undertaking a bankable feasibility study on the Salar de Olaroz project.  

The Company undertook a de-merger during the year whereby the gold/copper exploration interests 
were transferred to Elementos Limited. The Company retained the lithium/potash exploration and 
evaluation interests. There was no other change in the principal activity during the year. 

 
Review of Operations & Operating Result 

The group’s operating loss for the year, after applicable income tax and non-controlling interests was 
$4,163,600 (2009: $1,485,987). Group exploration and evaluation expenditure for the year totalled 
$12,776,410 (2009: $3,282,514). 

Orocobre has interests in a portfolio of large target exploration properties in Argentina.  These can be 
split into two groups. The first group of properties are held by 100% owned Argentine subsidiary, 
Sales de Jujuy S.A. and contain those properties associated with its flagship Salar de Olaroz Lithium-
Potash Project.  The second group are held by 85% owned South American Salars S.A. which is 
exploring for minerals associated with salars (salt lakes) including lithium, potash and boron and has 
properties in fourteen salars.  These include the Salar de Salinas Grandes potash-lithium project, 
Guayatoyoc potash project and Salar de Cauchari lithium-potash project.  
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Details on these projects are available in the NI 43-101 compliant Technical Reports available under 
the Company’s profile on www.sedar.com and on the company’s website    The Company disposed of 
its hard rock copper and gold targets into Elementos Ltd (ASX:ELT) during the first half. 

The principal focus during the year has been advancing the Salar de Olaroz lithium-potash project 
through feasibility level investigations.  In addition, a discovery was made of high grade lithium- and 
potassium at Salar de Salinas Grandes and a substantial land position was built up. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Salar de Olaroz Project 

The Salar de Olaroz Project is located in the Puna region of Jujuy, approximately 230 kilometres 
northwest of the capital city of Jujuy at an altitude of 3900 metres above sea level.   

During the previous year, the Company reported an initial resource estimate undertaken by 
independent resource specialists Geos Mining of Sydney, Australia of an inferred mineral resource of 
350 million kl of brine at 800g/kl lithium and 6,600 g/kl potassium to an average of 55m. This is 
equivalent to 1.5 million tonnes of lithium carbonate and 4.4 million tonnes of potash (potassium 
chloride) based on 5.32 tonnes of lithium carbonate being equivalent to 1 tonne of lithium and 1.91 
tonnes of potash being equivalent to one tonne of potassium.  After completing the resource estimate, 
an internal preliminary economic assessment was undertaken on the project which highlighted the 
potential of this resource to support a project development producing 15,000 tonnes per annum of 
lithium carbonate and 36,000 tonnes of potash with attractive financials.  Based on this the Company 
made the decision to undertake a Definitive Feasibility Study on the project and this has been the 
principal focus of activities during the year. 

The preliminary economic assessment is preliminary in nature and includes only inferred mineral 
resources that are considered too speculative geologically to have the economic considerations applied 
to them that would enable them to be categorized as mineral reserves. Accordingly, there is no 
certainty that the conclusions of the preliminary economic assessment will be realized. Although the 
independent qualified persons who prepared the Olaroz NI 43-101 technical report reviewed the 
conclusions of the preliminary economic assessment and expressed their views on such conclusions, it 
should be noted that the assessment was prepared by management of Orocobre and not by the 
qualified persons who prepared the Olaroz technical report.  In addition, the preliminary economic 
assessment was prepared in May 2009, more than 12 months prior to the date of this report.  
Accordingly, the preliminary economic assessment should not be relied upon. 
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During the first half, the Company considerably increased its property position at Salar de Olaroz to 
approximately 63,000 hectares of which approximately 21,000 hectares is prospective salt crust and 
salar margins.  The acquisitions provide access to a road along the western side of the salar, room for 
infrastructure off the salar and potential access to process water supplies. 

During the year, technical studies focussed on two principal areas, firstly the resource definition and 
hydro-geological programme and secondly the process development investigations. Due to poor 
recoveries in the initial 2008 coring programme, the Company decided to use sonic drilling technology 
which is ideally suited for the conditions at Salar De Olaroz.  This required importation of the 
equipment from Chile by the contractor which took longer than expected. As a result, the program 
was delayed and did not commence until mid-way through the first half of the year.   The programme 
involves approximately twenty holes drilled to 55m, also geophysically logged, with the objective of 
converting the inferred resource to measured category. To date, the programme is approximately 75% 
complete. Brine samples and physical samples for hydro-geological test work are taken every 1.5m. 
Core recovery is over 95% and data quality is excellent. Surface geophysical surveys have also been 
used to map the brine/freshwater interface and basin, which is modelled to be up to 650m deep.  

The resource evaluation and hydro-geological programme has also included a programme of four 
completed, 200m deep peripheral rotary holes to assess boundary conditions outside the resource area 
and three by 50m pump test installations on which test work is current. In addition, the program has 
been expanded to include six deeper holes to 200m. Drilling commences shortly, with the objective of 
assessing this zone to allow an initial resource estimate.   

Processing test work has advanced through the year and has established field test work facilities and 
pilot plant with the objective of production of marketing scale lithium carbonate product.  This has 
included the establishment of a number of trains of evaporation ponds, lime addition equipment and 
solvent extraction test work equipment. The Company has been operating and growing these facilities 
since before the beginning of the year and is currently completing the lithium carbonate precipitation 
part of the circuit.  Since year end, the Company appointed Sinclair Knight Merz as engineers for the 
Definitive Feasibility Study.  The objective is to complete this in the first quarter of calendar year 2011. 
This is later than originally planned and resulted principally from the delays in the importation of 
specialist drilling equipment required by the drilling contractor. 

In January 2010, the Company announced an agreement with Toyota Tsusho Corporation to, subject 
to the results of the Definitive Feasibility Study and various other conditions precedent, jointly 
develop the project.  As part of the contract Toyota Tsusho is funding US$4.5m of Definitive 
Feasibility Study costs and has the right to purchase a 25% interest in the project based on the net 
present value of the Definitive Feasibility Study subject to the procurement of a debt facility for more 
than 60% of the project capital.    

South American Salars S.A. (85%) 

South American Salars S.A. holds approximately 300,000 hectares of properties in 14 areas.  These 
include Salar de Cangrejillo/Salinas Grandes, Guayatoyoc and Salar de Cauchari.  The principal focus 
of the activities during the year has been building on the pre-existing land holding and undertaking 
preliminary geochemical assessment of the properties. 

In March, the Company announced the discovery of high lithium and potash grades at its Salar de 
Salinas Grandes properties.   The Project is located approximately 70 kilometres south-east of Salar de 
Olaroz.  The reconnaissance investigations carried out to date are not adequate to establish a resource 
estimate but the data suggest that the project area is underlain by a structurally-controlled 
sedimentary basin that forms an aquifer probably over 2,500 km2 in area, and over 400 m deep.  No 
effective porosity determinations have yet been made on the aquifer matrix, but by analogy with 
similar aquifers it may be in the region of 10-20%.  Surface pitting and sampling suggest that the 
nucleus of Salinas Grandes, covering an area of approximately 60 km2 has lithium concentrations over 
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2000 mg/l, reaching a maximum of 3117 mg/l.  In addition potassium values of >20,000 mg /l occur 
over an area of approximately 40 km2, and boron values >500 mg/l occur over more than 50 km2.  

An initial drilling programme is planned for this coming quarter with the objective of defining an 
inferred resource with more detailed assessment, if warranted, to commence in the second half.  

Corporate Strategic Restructuring 

During the year the Company “spun-out” its hard rock assets into a stand-alone company, Elementos 
Ltd (ASX:ELT), thus resulting in two strategically aligned companies: 

• Orocobre Ltd being a Lithium-Potash focused company holding all the salar assets and with a 
focus on the rapid development of the Salar de Olaroz Lithium–Potash Project and other projects 
such as Salar de Cangejillo. 

• Elementos Limited, being a copper-gold focussed new company that holds the copper assets and 
other gold and base metals assets acquired prior to its listing on the ASX.   

Orocobre shareholders benefited by an in specie distribution of Elementos shares based on 1 
Elementos share for each 4.0408888 Orocobre share then held.   Elementos commenced trading on the 
ASX on 23 December 2009.  Orocobre holds 1 million shares in Elementos. 

Toronto Stock Exchange Listing 

On 15 June, 2010, the Company’s shares commenced trading on the Toronto Stock Exchange (“TSX”) 
having completed a C$20 million dollar raising at C$2 per share (approximately A$2.29). The 
Company believes that the TSX Listing offers significant benefits to Orocobre and its existing 
shareholders including exposure to a capital market which has 55% of the world’s publicly-listed 
mining companies and over 200 analysts that cover such mining companies. In addition the listing 
will permit new Canadian, American and European shareholders to trade the stock. 
 
Financial Position 

The net assets of the Orocobre group increased to $34,251,637 (2009: $10,249,103) during the year to 30 
June 2010, including cash balances of $24,482,793. This increase has resulted largely from the proceeds 
from share issues, including the exercise of options, a placement to sophisticated investors in Australia 
and a placement to Canadian subscribers under a Prospectus. The value of exploration and evaluation 
assets carried on the balance sheet at 30 June 2010 is $15,376,489. 

The directors believe that the group is currently in a strong and stable financial position to support its 
expanding activities. 
 
Information on Directors 

The Company’s Directors have significant public company management experience, together with a 
strong background in mineral exploration and management, project development, financial markets, 
accounting and finance. Their experience covers many resource sectors in Australia and 
internationally.  The names and qualifications of current directors are summarised as follows: 
 
James D. Calaway BA – Economic, MA – Politics, Philosophy & Economics 
Non-Executive Chairman 

Mr Calaway was appointed a director in May 2009. Mr Calaway is a respected business and civic 
leader in Houston, Texas.  He has considerable experience and success in building young companies 
into successful commercial enterprises. Mr. Calaway and his family have played major roles in the 
development of both public and private companies in the United States, including companies engaged 
in oil and gas exploration and production, and commercial wind-farm development. Mr. Calaway 
currently serves as Chairman of the Board of DataCert Inc, the global leader in legal operations 
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management and serves as a Director on several other U.S. corporate boards. Mr. Calaway is a 
graduate of the University of Texas and University of Oxford. He is a member of the Remuneration 
Committee. 

Directorships in other ASX listed companies: Nil 
 
Richard P. Seville  B Sc,  MEngSc, MAusIMM, ARSM 
Managing Director  

Mr Seville was appointed a director in April 2007. Mr Seville is a mining geologist and geotechnical 
engineer with 25 years experience covering exploration, mine development and mine operations. He 
has also had significant corporate experience, having had many years in the role of Operations 
Director and/or CEO in ASX/AIM listed mining companies.  His roles have also encompassed capital 
raising and investor relations. Mr Seville is a graduate of the Royal School of Mines, Imperial College 
and James Cook University North Queensland. 

Directorships in other ASX listed companies: Leyshon Resources Ltd 
 
Neil F. Stuart  MSc., FAus.IMM, MMICA, MAIG 
Executive Director  

Mr Stuart is a founding shareholder and has been a director since incorporation. He has over 40 years 
experience in the minerals industry and is a Fellow of The Australasian Institute of Mining and 
Metallurgy and a Member of The Australian Institute of Geoscientists. He has considerable experience 
in many commodities including gold, base metals, coal and uranium and he has been heavily 
involved in project delineation and acquisition in Australia, Mexico and Argentina. He has held 
executive director roles with a number of ASX listed companies in the past. Mr. Stuart is a graduate of 
the University of Melbourne and James Cook University of North Queensland 

Directorships in other ASX listed companies:: Bowen Energy Limited; Axiom Mining limited 
 
Jack Tan M. App.Fin., FIN, MAICD 

Director – Non-executive  (resigned 29/6/10) 

Mr Tan was appointed a director in October 2006. . He has had more than 20 years experience in the 
finance and stockbroking industry, including substantial capital raisings and IPOs. He is a director of 
his own investment company and a director of Australian Chinese Business Development Association. 

Directorships held in other ASX listed companies: Overseas & General Limited 
 
John W. Gibson Bachelor of Geology, Masters Degree in Geology 
Non-executive Director 

Mr. Gibson, is a recognised leader in the energy technology and services industry with more than 25 
years of global energy experience. Mr. Gibson currently serves as the President and Chief Executive 
Officer of CCS Corporation, a major Canadian environmental and oil field services company. He is 
also currently serving on the Board of Directors of Parker Drilling, a New York Stock Exchange-listed 
company. 

Prior to that, he spent 10 years serving in a progression of positions at Halliburton Company, one of 
the worlds largest providers of products and services to the energy industry.  From December 2002 to 
December 2004, he served as President of Halliburton Energy Services; President and CEO of 
Landmark Graphics; Chief Operating Officer and Executive Vice President of Landmark’s Integrated 
Products Group; and President and Vice President of Landmark’s Zycor Division. 

Mr Gibson currently serves on the board of directors of Parker Drilling Company, a New York Stock 
Exchange-listed company.  He holds a Bachelor or Geology Degree from Auburn University and a 
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Master’s Degree in Geology from the University of Houston.  Mr Gibson serves as a Trustee for the 
Houston Baptist University, on the Energy Advisory Board of the University of Houston, the 
Advisory Council of the Institute for Global Ethics, and as a director of Kickstart Kids. He is a member 
of the Audit Committee. 

Directorships held in other ASX listed companies: Nil 
 
Courtney Pratt 
Non-Executive Director 

Mr Pratt was appointed a director in March 2010.  Mr Pratt has enjoyed a 40-year career at the helm of 
some of Canada’s top industrial businesses, particularly in the energy, minerals, and mining sectors.  
From 2004 to 2006, he was President and CEO of Stelco, a major Canadian steel producer, guiding it 
through a court supervised restructuring, and then served as Stelco’s Chairman until the company’s 
sale to US Steel Corporation in 2007.  Earlier, Mr Pratt serves as the President and CEO of Toronto 
Hydro, North Amercia’s largest municipally owned electricity distributor.  He also served as 
President and subsequently as Chairman of Noranda Inc., a global diversified natural resource 
company headquartered in Toronto.  In this capacity he served as a director of Noranda Minerals Inc., 
Falconbridge Ltd., Battle Mountain Gold Company, Noranda Forest Inc., (Chairman), Norcen Energy 
Resources Limited and Canadian Hunter Exploration Limited. 

Mr Pratt currently serves as Chairman and Chief Executive Officer of the Toronto Region Research 
Alliance, whose mandate is to help mobilize the Toronto region to compete more effectively in the 
international research and development marketplace.  He is also Chairman of Knightsbridge Human 
Capital and a director of Moosehead Breweries Limited, 407 International Inc. and the Ontario 
Advisory Council or Telus Corporation. He is a member of the Remuneration and Audit Committees. 

Mr Pratt was awarded the Order of Canada in January 1999. 

Directorships held in other ASX listed companies: Nil 
 
Fernando Oris de Roa Masters of Public Administration 
Non-Executive Director (appointed 29 June 2010) 

Mr Oris de Roa was appointed a director in June 2010. Mr Oris de Roa is a highly successful business 
leader with a history of developing and operating large enterprises in Argentina and with a reputation 
for integrity and social responsibility in his business life. Mr Oris de Roa began his 23 year career with 
large trading company, Continental Grain, in 1970, working in USA, Spain, Switzerland, Brazil and 
Argentina and rose through the ranks to be responsible for all of Latin America. As Chief Executive, 
he is widely credited with turning S.A. San Miguel into the largest and most profitable lemon and 
lemon products company in the world.  The process of restructuring included listing S.A. San Miguel 
on the Buenos Aires Stock Exchange in 1997. 

Mr Oris de Roa has been Chief Executive and significant shareholder of Avex S.A. since 2004.  He has 
also held the role of Director of Patagonia Gold and holds a Masters of Public Administration from 
The Kennedy School of Government at Harvard University. He is a member of the Audit Committee. 

Directorships held in other ASX listed companies: Nil 
 
Federico Nicolson Bachelor of Law 
Non-Executive Director (appointed 15 September 2010)      

Mr Nicholson currently serves as an Executive Director of Ledesma S.A.A.I. (Ledesma), a diversified 
agro-industrial producer that specializes in sugar, alcohol, paper, fruits, juices, livestock and grains.  
In addition to his Board duties he has full responsibility for Ledesma’s Public Affairs and Corporate 
Management.  
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Mr Nicholson is also the Vice President of the Argentine Industrial Union (UIA), the country’s leading 
business advocacy group.  He also serves as a President of the Argentine North Regional Sugar 
Centre, Vice President of the Argentine Pulp and Paper Association, and Deputy Secretary of the Food 
Industries Association.  Mr Nicholson is the former President of the National Industrial Movement, 
and former Vice President of the Argentine Corn Starch and Syrups Chamber. Mr Nicholson is law 
graduate from Universidad de Buenos Aires, Argentina. 

Directorships held in other ASX listed companies:: Nil 

Dennis C O’Neill B Sc – Geology 
Non-Executive Director (resigned 7 December 2009) 

Mr O’Neill is a founding shareholder and has been a board member since incorporation. Mr. O’Neill 
is a member of The Australasian Institute of Mining and Metallurgy and has held positions with a 
number of Australian and multinational exploration companies, managing exploration programs in a 
diverse range of environments and locations, including North America, South-East Asia, North Africa 
and Australasia. He has significant corporate experience, in a number of operational management and 
CEO roles in ASX/AIM listed companies.   

Directorships held in other ASX listed companies: DiamonEx Limited 

Paul A. Crawford B.Bus (Acctg), Grad Dip Bus Law, M.FM, CPA, Grad Dip Company 
Secretarial Practice 

Non-Executive Director (resigned 31 July 2009)      

Mr Crawford is a founding shareholder and has been a board member since incorporation. Mr 
Crawford is an accountant with 30 years of commercial experience, including various technical and 
management roles within the minerals, coal and petroleum industries. He has also had significant 
corporate experience in the management and governance of ASX listed resource and mining 
companies.  His roles have encompassed capital raising and investor relations. He is Principal of his 
own corporate consultancy firm, established in 2001. Mr. Crawford is a graduate of the University of 
Technology, Brisbane, Central Queensland University and the University of Southern Queensland. 

Directorships held in other ASX listed companies: DiamonEx Limited, ActivEX Limited 

The relevant interest of each director held directly or indirectly in shares and options issued by the 
Company at the date of this report is as follows:-   

Directors Shares Options 
JD Calaway 8,200,000 - 
RP Seville 4,821,500 - 
NF Stuart 5,572,996 - 
JW Gibson (appointed 1/3/10) 25,000 - 
C Pratt (appointed 23/3/10) - - 
F Oris de Roa(appointed 29/6/10) - - 
F Nicolson (appointed 15/09/10) - - 
PA Crawford (resigned 31/7/09)1 2,531,252 - 
DC O’Neill (resigned 7/12/09) 1 2,440,001 - 
J Tan (resigned 29/6/10) 1 2,750,000 - 

1   As at date of resignation.  All directors options exercised on 14 December 2009. 
 
Remuneration Report (audited) 

This report details the nature and amount of remuneration for each director and other key executive 
personnel. 
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The Company’s remuneration policy seeks to align director and executive objectives with those of 
shareholders and business, while at the same time, recognising the early development stage of the 
Group and the criticality of funds being utilised to achieve development objectives. The Board 
believes that the current policy has been appropriate and effective in achieving a balance of objectives. 
The remuneration structure for executives is based on a number of factors, including length of service, 
particular experience of the individual concerned, and overall performance of the group. The 
Company’s policy for determining the nature and amount of remuneration of board members and key 
executives is as follows. 
The remuneration policy, setting the terms and conditions for the managing director was developed 
and approved by the non-executive directors. The Managing Director receives payments provided for 
under an initial consultancy agreement and then an employment agreement.  
Board policy is to remunerate non-executive directors at market rates for comparable companies for 
time, commitment and responsibilities. Individuals may elect to salary sacrifice part of their fees as 
increased payments towards superannuation. The maximum aggregate amount of fees that can be 
paid to non-executive directors is subject to approval by shareholders at the Annual General Meeting 
and is not linked to the performance of the Company. However, to align directors’ interests with 
shareholder interests, directors are encouraged to hold equity interests in the Company. The 
maximum aggregate amount of fees that can be paid to non-executive directors approved by 
shareholders is currently $200,000. One-third, by number, of non-executive directors retire by rotation 
at the Company’s annual general meeting. 
The Company currently does have short term and long term performance based incentive components 
built into director and executive employment agreements. The Company’s remuneration policy 
provides for long-term incentives to be offered through an employee share option plan. No options 
have been granted under this plan to key management personnel up to the date of this report. Options 
were however granted in August 2007 to certain directors to align their interests with shareholders. 
Further details on options issued are set out in note 20 in the financial statements. No key 
management personnel are entitled to receive securities which are not incentive based as part of their 
remuneration. 
Short term incentives are based on key performance indicators which are set regularly and include 
factors such as operational and financial performance. Performance factors currently in use are all 
based on internal factors. Performance is monitored by the Remuneration Committee. 
In June 2010 the Board established a Remuneration Committee to take primary responsibility for 
determining and reviewing the Company’s remuneration policy, remuneration levels and 
performance of both executive and non-executive directors.  Independent external advice will be 
sought when required. The remuneration of each director and key officer of the Company during the 
year was as follows: 

2010 Short term benefits   

Key Management 
Personnel (i) Fees  

 Non-
Cash 

Benefits  

Equity 
Settled 
Options 

Post 
Employment 

Super- 
annuation 

Total  

James D Calaway 63,661 - - - 63,661 
Neil F Stuart 83,182 - 58,477 - 141,659 
Richard P Seville (ii) 437,542 - 58,477 13,500 509,519 
Paul A Crawford 1,817 - 29,238 - 31,055 
Dennis C O’Neill 9,552 - 29,238 900 39,690 
Jack Tan 31,250 - 29,238 2,812 63,300 
John W Gibson 20,154 - - - 20,154 
Courtney Pratt 11,153 - - - 11,153 
Fernando Oris de Roa - - - - - 
 658,311 - 204,668 17,212 880,191 
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2009 Short term benefits   

Key Management 
Personnel (i)  Fees  

 Non-
Cash 

Benefits  

Equity 
Settled 
Options 

Post 
Employment 

Super- 
annuation 

Total  

James D. Calaway 5,616 - - - 5,616 
Neil F. Stuart 122,765 - 38,877 - 161,642 
Richard P. Seville 257,322 - 38,877 - 296,199 
Paul A. Crawford -  - 19,439 21,800 41,239 
Dennis C. O'Neill 20,000 - 19,439 1,800 41,239 
Jack Tan 20,000 - 19,439 1,800 41,239 
 425,703 - 136,071 25,400 587,174 

(i) In addition to the individual remuneration amounts shown in the above table, entities associated 
with Messrs Calaway and Crawford rendered professional services to the Company. 
(ii) Included in 2010 fees for Mr Seville is a $125,000 bonus payment for achievement of operational 
and financial performance targets. 
Subsequent to year end, Mr Federico Nicolson was appointed a director. 
Following are employment details of persons who were key management personnel of the group 
during the financial period. 

Proportion of Remuneration: Key 
Management 

Personnel 

Position held at 30 
June 2010 & 

change during 
period 

Contract Details Related to 
performance 

Not related to 
performance 

Total 

   Options Salary & Fees  

JD Calaway Non-executive 
Chairman  

No fixed term, 
termination as 
provided by 
Corporations Act 

- 100% 100% 

RP Seville Managing Director 

No fixed term, 3 
months notice to 
terminate, 12 mth 
severance pay 

11.5% 88.5% 100% 

NF Stuart 

Non-executive 
Director (ceased 
executive role 1/1 
/10) 

No fixed term, 
termination as 
provided by 
Corporations Act 

41.3% 58.7% 100% 

JW Gibson  
Non-executive 
Director (appointed 
1/3/10) 

No fixed term, 
termination as 
provided by 
Corporations Act 

- 100% 100% 

C Pratt  
Non-executive 
Director (appointed 
23/3/10) 

No fixed term, 
termination as 
provided by 
Corporations Act 

- 100% 100% 

F Oris de Roa 
Non-executive 
Director (appointed 
29/6/10) 

No fixed term, 
termination as 
provided by 
Corporations Act 

- 100% 100% 

F Nicolson  
Non-executive 
Director (appointed 
15/09/10) 

No fixed term, 
termination as 
provided by 
Corporations Act 

- 100% 100% 
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Proportion of Remuneration: Key 
Management 

Personnel 

Position held at 30 
June 2010 & 

change during 
period 

Contract Details Related to 
performance 

Not related to 
performance 

Total 

   Options Salary & Fees  

PA Crawford  
Non-executive 
Director (resigned 
31/7/09) 

No fixed term, 
termination as 
provided by 
Corporations Act 

94.1% 5.9% 100% 

DC O’Neill  
Non-executive 
Director (resigned 
7/12/09) 

No fixed term, 
termination as 
provided by 
Corporations Act 

73.7% 26.3% 100% 

J Tan  
Non-executive 
Director (resigned 
29/6/10) 

No fixed term, 
termination as 
provided by 
Corporations Act 

46.2% 53.8% 100% 

The terms of appointment of the Non-executive Directors provide for the payment of fixed directors’ 
fees and consulting fees for services provided in addition to their commitment as directors. 

Options granted as remuneration (audited) 

No options were granted as remuneration in the current year. Remuneration options granted in a 
prior year are summarised below. 

All options vested immediately and expire within 3.33 years of granting. All options were granted for 
nil consideration. Details of the method of valuation of options are set out in note 20 in the financial 
statements. 

    Value at Grant 
Date 

Terms & Conditions of Grant 

Key 
Management 

Personnel 

Vested 
Number 

Granted 
Number 

Grant 
Date 

per 
Option
(cents)  

Total 
($) 

Exercise 
price 

First 
Exercise 

Date 

Last 
Exercise 

Date 
J D Calaway - - - - - - - - 
N F Stuart 2,000,000 2,000,000 30.08.07 6.54 130,800 25 cents 31.12.09 31.12.10 
R P Seville 2,000,000 2,000,000 30.08.07 6.54 130,800 25 cents 31.12.09 31.12.10 
PA Crawford 1,000,000 1,000,000 30.08.07 6.54 65,400 25 cents 31.12.09 31.12.10 
D C O'Neill 1,000,000 1,000,000 30.08.07 6.54 65,400 25 cents 31.12.09 31.12.10 
J Tan 1,000,000 1,000,000 30.08.07 6.54 65,400 25 cents 31.12.09 31.12.10 

Amounts shown as equity settled options in remuneration reflect the current year’s amortised expense 
of options granted. The grant of the options to the Directors was intended to act as a strong incentive 
to align the interests of the Directors’ with the Company's strategic plan focusing on seeking 
improved performance, the growth of the Company and better returns for shareholders. 

All options have been exercised during the current year. No options lapsed or were forfeited during 
the year. There were no alterations to terms and conditions of any options since grant date. The 
options were issued by the Company with an entitlement of one ordinary share in the Company for 
each option at an exercise price of $0.25. All amounts due upon exercise have been received. 

Employment Contract of Managing Director (audited) 

In the current year, the Managing Directors’ employment has been through the use of a consultancy 
agreement first entered into in early 2008. A new contract for service between the Company and the 
Managing Director was completed in September 2010. It does not provide for a fixed term of 
employment but provides for annual review of the compensation value. Total remuneration value 
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(excluding equity) is $315,000 per annum. The contract also provides the opportunity to earn a cash 
bonus of up to 75% of the annual base salary, subject to achieving annual key performance indicators. 

The Company may terminate the Managing Director's contract without cause by giving 3 months’ 
notice. If terminated without cause, the Managing Director is entitled to a severance payment equal to 
12 months of annual base salary. 

In the case of serious misconduct the Company can terminate employment at any time. The terms of 
this agreement are not expected to change in the immediate future. 

Company performance, shareholder wealth and director and executive remuneration (audited) 

As outlined above, the Company’s remuneration policy seeks to align directors’ and executives’ 
objectives with shareholders and business, whilst recognising the developmental stage of the 
Company. The following table shows some key performance data of the group for the last 4 years, 
together with the share price at the end of the respective financial years. 

 2007 2008 2009 2010 

Exploration & evaluation 
expenditure ($) 192,621 689,248 3,282,514 12,776,410 

Net assets ($) 603,718 6,143,951 10,249,103 34,251,637 
Share Price at Year-end ($) n/a 0.48 0.59 1.70 
Dividends Paid ($) Nil Nil Nil Nil 

 
Dividends  

No dividend has been proposed or paid since the start of the year. 
 
Significant Changes in State of Affairs  

The following significant changes in the state of affairs of the Company have occurred during the 
financial year: 

a. On 17 December 2009, Orocobre spun out its hard rock copper-gold assets into its subsidiary 
company, Elementos Limited.  Elementos was funded through its successful initial IPO, raising 
$8.25 million. 

b. During the year, 8,250,000 options were converted to shares, raising $2,093,750. 
c. In December 2009, the Company completed a rights issue raising $6,250,000. 
d. In January 2010, the Company finalised an agreement with Toyota Tsusho Corporation under 

which Toyota Tsusho will provide US$4.5 million towards the Olaroz Feasibility Study and 
other associated pre-development activities. 

e. Between March and June 2010, the Company issued 340,879 shares at $1.81 as settlement for the 
acquisition of exploration tenements within the Salinas Grande area of interest. 

f. The Company has acquired an extensive portfolio of exploration and exploration tenure at 
Salinas Grandes and Guayotoyoc. 

g. During the year the Company undertook a capital return, through a pro-rata in specie 
distribution of 20,000,001 Elementos shares to all the holders of Orocobre ordinary shares. 

h. In June 2010, the Company completed a capital raising in Canada, raising $22.9 million (C$20 
million) and subsequent listing on the Toronto Stock Exchange on the 15 June 2010. 

There have been no further significant changes in the state of affairs of the Company during the year. 
 
Options 

At the date of this report, the unissued ordinary shares of the Company under options are as follows:- 
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Grant Date Expiry Date Exercise Price No. Under Option 
1 August 2008 31 July 2011 $0.375 525,000 
9 August 2010 30 June 2013 $2.03 435,000 
9 August 2010 30 June 2015 $2.03 400,000 

No person entitled to exercise these options had or has any right by virtue of the options to participate 
in any share issue of any other body corporate. During the year, 8,250,000 ordinary shares in the 
Company were issued on the exercise of options. This is made up of:  

• 7,000,000 directors’ incentive options granted on 30 August 2007, exercised at $0.25; 

• 1,000,000 options granted on 26 November 2007, exercised at $0.25; and 

• 250,000 employee options granted on 20 August, 2008, exercised at $0.375.  

No amounts are unpaid on the shares. 

No other options have been exercised to the date of this report. 

During the year the Company exercised its options to acquire further shares in its subsidiary South 
American Salar Minerals Pty Ltd, lifting its holding to 85%.  There are no other unissued shares or 
interests under option of any controlled entity within the group at the reporting date. 
 
Subsequent Events, Future Developments, Prospects and Business Strategies 

Since the end of the financial year, the Company has issued 835,000 options to acquire shares in the 
Company. Options are exercisable at $2.03 with expiry dates between 30 June 2013 and 30 June 2015. 

The Directors will continue to carry out an active exploration program on its Argentine tenements as 
detailed in the Company’s various public announcements.  Directors will also continue to review 
external opportunities which may arise with a view to acquisition, farm-in or corporate investment. 

No other matters or circumstances have arisen since the end of the year which significantly affected or 
may significantly affect the operations of the Orocobre group, the results of those operations, or the 
state of affairs of the group in future financial years. 
 
Environmental Issues  

The group is not subject to any significant environmental regulation under the law of the 
Commonwealth or a State or Territory of Australia. The group is subject to environmental regulation 
in relation to its exploration activities in Argentina. 

The Directors monitor the Group’s compliance with environmental obligations. The Directors are not 
aware of any compliance breach arising during the year and up to the date of this report. 
 
Corporate Governance 

In recognising the need for the highest standards of corporate behaviour and accountability, the 
Directors of Orocobre Limited support and where practicable or appropriate have adhered to the ASX 
Principles of Corporate Governance.  The Company’s corporate governance statement is contained 
within this annual report. 
 
Indemnifying Directors, Officers and Auditors  

The Company has entered into a Deed with each of the Directors whereby the Company has agreed to 
provide certain indemnities to each Director to the extent permitted by the Corporations Act and to 
use its best endeavours to obtain and maintain directors and officers’ indemnity insurance, subject to 
such insurance being available at reasonable commercial terms. 
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